Environmental Accounting
Environmental accounting is a management tool that helps to determine the costs and benefits of a company's environmental activities. At TEL we have introduced an environmental accounting system to determine quantitatively the costs of the environmental aspects of our business, and we are using this information to guide corporate activities.
Fiscal 2001 is the third year since the introduction of the environmental accounting system, and we have made greater efforts this year to improve the accuracy of information about investments and environmental activity expenses, as compared to fiscal 1999 (a trial year) and fiscal 2000 (when we worked to expand the range of data collected). Our aim for future years is to make our environmental activities sustainable.
Our environmental accounting complies with the Environmental Accounting Guidelines (2002 Edition) and Environmental Accounting
Guidebook from Japan's Ministry of the Environment.
Stance on Environmental Accounting
The costs of environmental preservation (investments and ex- 
Environmental Preservation Costs

TEL's Environmental Preservation Costs in Fiscal 2001
Units: Million yen Below are several examples of the TEL's major activities.
Major activities
The results of calculations of economic effects relating to environmental preservation activities are shown in the table below.
We consider fiscal 2001 to be a trial for efforts to determine the effects and benefits of environment preservation activities. The economic effects of these activities were calculated for four of the TEL Group plants in Japan: Tohoku, Miyagi, Yamanashi (Hosaka and Fujii) and Saga.
Concerning categories of environmental accounting, this report covers only the economic effects of environment preservation activities. For the environmental effects based on physical quantities, please refer to the explanation of the Eco-Factory (pages 13 to 18 of this report).
For the effective utilization of management resources, it is also important to quantify improvements in environmental performance and to determine their costs and effects. In the future, we aim to improve the accuracy of our calculations of the economic effects of environmental preservation initiatives. 
Effects of Environmental Preservation Activities
Reduction of power consumed
Breakdown of Investment Expenditures
Breakdown of Expenses
